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Canada’s Energy Trusts Say Significant Tax Changes Warrant Serious
Consultation

Calgary, AB — November 6, 2006:- Canada’s energy Trusts called today for
government to take the time to consult with them on the proposed Trust tax
changes announced on October 31, 2006. “We have an important perspective to
contribute to this discussion and we want the time and opportunity to make that
contribution,” said Gordon Kerr, President and CEO of Enerplus Resource Fund
and a member of the Executive Committee of the newly formed Coalition of
Canadian Energy Trusts.

“The announcement of the proposed tax change has had a significant negative
impact on the investments of hard-working Canadians,” Kerr said. “Canadian
Unitholders have been impacted directly and indirectly through their investments
in group pension plans, including the Canada Pension Plan, and in mutual funds.
Many of those impacted are individuals who depend on Trust distributions to
support them in their daily lives.”

Energy Trusts are critical to the Canadian economy and to Canada’s role as a
global energy provider. In the last five years alone, Trusts have invested $10
billion in oil and gas development activities. They account for approximately 20
per cent of Canadian crude oil and natural gas output. They invest in fields
deemed uneconomical for larger exploration and production companies, and
ensure that these oil and natural gas supplies are produced. Without energy
Trusts, overall production, and the royalties attached to that production, will
decline. Energy Trusts also invest heavily in new technology and processes to
successfully maximize production, including carbon capture sequestration and
improvements in oil sands recovery technology.

“We believe this is a one-dimensional solution to the perceived problem of large
corporations converting to Trusts. Stopping these conversions is one thing;
effectively eliminating the Trust structure is another,” said Kerr. “Retroactively
changing the rules creates uncertainty and damages our reputation in the capital
markets, making it harder for Canada to be competitive.”



The Coalition believes that millions of Unitholders who followed the rules and
made investments in Trusts in good faith, and all of the Trusts which made
capital investments in equally good faith, have a right to be heard. “We want to
work with the Government on this issue. We are asking for Government to open
a dialogue with us so we can be collaborative and constructive,” Sue Riddell
Rose, President and CEO of Paramount Energy Trust, and also a member of the
Coalition’s Executive Committee, added.

The Coalition of Canadian Energy Trusts represents the interests of 40 Trusts in

the energy production, services and infrastructure sectors. For a complete list,
see www.canadianenergytrusts.ca
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